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41 $50#6;1815345#+4,#UHTXLUHG#0RQWDQD0'DNRWD#8WLOLWLHV#+0'8,#WR#ILOH#LWV#ILUVW

LQWHJUDWHG#UHVRXUFH#SODQ#RQ#6HSWHPEHU#48/#4<<61##2Q#6HSWHPEHU#6/#4<<6/#0'8#UHTXHVWHG#DQ

H[WHQVLRQ#RI#WKH#UHTXLUHG#ILOLQJ#GDWH#WR#1RYHPEHU#4/#4<<61##0'8#DOVR#UHTXHVWHG#WKDW#WKH

&RPPLVVLRQ#ZDLYH#$50#6;1815336#DQG#WKH#UHODWHG#SURYLVLRQV#LQ#$50#6;1815338#DQG

6;181533:/#WKH#VSHFLILF#UHTXLUHPHQWV#RI#6;1815338#+5,+E,#DQG#+F,/#DQG#$50#6;18153431

51 2Q#6HSWHPEHU#54/#4<<6/#WKH#&RPPLVVLRQ#LVVXHG#D#1RWLFH#RI#&RPPLVVLRQ#$FWLRQ

JUDQWLQJ#0'8*V#UHTXHVW#WR#ILOH#LWV#SODQ#RQ#1RYHPEHU#41##7KH#&RPPLVVLRQ#FKRVH#QRW#WR#DFW#RQ

0'8*V#UHTXHVW#WKDW#VHYHUDO#SODQQLQJ#JXLGHOLQHV#EH#ZDLYHG/#QRWLQJ#WKDW#WKH#JXLGHOLQHV#GR#QRW

VSHFLI\#WKH#RXWFRPH#RI#WKH#SODQQLQJ#SURFHVV#RU#PDQGDWH#SDUWLFXODU#LQYHVWPHQW#GHFLVLRQV#+$50

6;1815334,1##,QVWHDG/#WKH#&RPPLVVLRQ#GLUHFWHG#0'8#WR#H[SODLQ#LQ#LWV#SODQ#WKH#UHDVRQ#IRU#DQ\

LQFRQVLVWHQF\#ZLWK#WKH#0RQWDQD#JXLGHOLQHV1

61 0'8*V#SODQ#ZDV#ILOHG#RQ#1RYHPEHU#4/#4<<61##&RPPHQWV#ZHUH#UHFHLYHG#IURP#WKH

'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#&RQVHUYDWLRQ#+'15&,#RQ#'HFHPEHU#63/#4<<61

71 2Q#)HEUXDU\#5/#4<<7/#WKH#&RPPLVVLRQ#HPSOR\HG#D#FRQVXOWDQW#WR#UHYLHZ#DQG

VXPPDUL]H#'15&*V#FRPPHQWV#DQG#WR#DQDO\]H#0'8*V#SODQ#UHJDUGLQJ#LWV#FRQVLVWHQF\#ZLWK#WKH

&RPPLVVLRQ*V#JXLGHOLQHV1##7KH#FRQVXOWDQW##SURYLGHG#KHU#UHSRUW#RQ#0DUFK#47/#4<<71
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81 2Q#0DUFK#64/#4<<7#0'8#UHTXHVWHG#DQ#RSSRUWXQLW\#WR#UHVSRQG#WR#WKH#'15&*V

FRPPHQWV#DQG#WR#WKH#FRQVXOWDQW*V#UHSRUW1##2Q#$SULO#54/#4<<7#E\#1RWLFH#RI#&RPPLVVLRQ#$FWLRQ/

WKH#&RPPLVVLRQ#JUDQWHG#0'8#XQWLO#0D\#46/#4<<7#WR#UHVSRQG1

91 2Q#-XO\#46/#4<<7#WKH#&RPPLVVLRQ*V#FRQVXOWDQW#SURYLGHG##D#IROORZ#XS#UHSRUW#WKDW

DGGUHVVHG#0'8*V#UHVSRQVH1##2Q#6HSWHPEHU#:/#4<<7#WKH#&RPPLVVLRQ#LVVXHG#D#1RWLFH#RI

2SSRUWXQLW\#IRU#3XEOLF#+HDULQJ1##1R#UHTXHVWV#IRU#KHDULQJ#ZHUH#UHFHLYHG>#KRZHYHU/#RQ

6HSWHPEHU#56/#4<<7#'15&#UHTXHVWHG#WKDW#WKH#&RPPLVVLRQ#LVVXH#D#JHQHUDO#VWDWHPHQW#RQ

0'8*V#4<<6#,53#DV#VRRQ#DV#SRVVLEOH#VR#WKDW#WKH#VWDWHPHQW#PD\#EH#XVHG#E\#0'8*V#QHZO\

IRUPHG#DGYLVRU\#JURXS1

',6&866,21

:1 0'8#ILOHG#LWV#4<<6#LQWHJUDWHG#UHVRXUFH#SODQ#ZLWK#WKH#XQGHUVWDQGLQJ#WKDW#LW

ZRXOG#QRW#IXOO\#VDWLVI\#WKH#&RPPLVVLRQ*V#JXLGHOLQHV1##0'8#VRXJKW#ZDLYHUV#RI#WKH#JXLGHOLQHV

UHODWHG#WR#FRQVLGHUDWLRQ#RI#H[WHUQDO#HQYLURQPHQWDO#FRVWV#+6;1815336,#DQG#H[FOXVLRQ#RI#ORVW

UHYHQXHV#IURP#'60#UHVRXUFH#FRVWV#+6;1815338#+5,+E,#DQG#+F,,1

;1 ,Q#LWV#UHTXHVW#IRU#ZDLYHUV/#0'8#VWDWHG#WKDW#OHDVW#FRVW#SODQQLQJ#SROLFLHV#FRQIOLFW

EHWZHHQ#LWV#UHJXODWRU\#MXULVGLFWLRQV1##7KH#&RPSDQ\#VWDWHG#WKDW#1RUWK#'DNRWD#EHOLHYHV#UHVRXUFH

SODQQLQJ#VKRXOG#PLQLPL]H#UDWHSD\HU#FRVWV#ZKLOH#0RQWDQD#EHOLHYHV#WRWDO#VRFLHWDO#FRVWV#VKRXOG#EH

PLQLPL]HG1##0'8#VWDWHG#WKDW#LW#EHOLHYHV#WKH#DSSURSULDWH#FRXUVH#RI#DFWLRQ#LV#IRU#WKH#&RPSDQ\#WR

SURYLGH#D#FRPSDUDWLYH#DQDO\VLV#RI#ERWK#SODQQLQJ#UHJLPHV#DQG#LGHQWLI\#WKH#GLIIHUHQFHV#LQ#UHVXOWV

DQG#FRVWV14

                    
1 5HTXHVW#IRU#([WHQVLRQ#DQG#:DLYHUV/#6HSWHPEHU#6/#4<<61##31#61
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<1 0'8*V#4<<6#,53#VWDWHV#WKDW/#%WKH#OHDVW#UDWH#FXVWRPHU#WHVW/#ZKLFK#PLQLPL]HV#WKH

OHYHOL]HG#V\VWHP#DYHUDJH#UDWHV111ZDV#FKRVHQ#DV#WKH#FULWHULD#WR#GHWHUPLQH#WKH#GHVLUHG#LQWHJUDWHG

UHVRXUFH#SODQ111%5

431 $50#6;1815334#+5,#VWDWHV#WKDW#WKH#JXLGHOLQHV#UHSUHVHQW#WKH#&RPPLVVLRQ*V

SROLF\#FRQFHUQLQJ#SURSHU#LQWHJUDWHG#OHDVW#FRVW#UHVRXUFH#SODQQLQJ#DQG#DFTXLVLWLRQ1##7KXV/#WKH

JXLGHOLQHV#VSHDN#WR#WZR#IXQFWLRQV=#UHVRXUFH#SODQQLQJ#DQG#UHVRXUFH#DFTXLVLWLRQ1#,Q#UHYLHZLQJ

XWLOLWLHV*#UHVRXUFH#SODQV#WKH#&RPPLVVLRQ#IRFXVHV#RQ#WKH#SODQQLQJ#IXQFWLRQ1##7KH#UHVRXUFH

DFTXLVLWLRQ#IXQFWLRQ#LV#D#WRSLF#UHVHUYHG#IRU#UDWH#FDVHV/#ZKHQ#WKH#XWLOLW\#VHHNV#WR#UHFRYHU#WKH#FRVW

RI#DQ#DFTXLUHG#UHVRXUFH#WKURXJK#UDWHV1

                    
2 0RQWDQD#'DNRWD#8WLOLWLHV#&R1#,QWHJUDWHG#5HVRXUFH#3ODQ/#2FWREHU#4<<61##([HFXWLYH

6XPPDU\#S#LLL1
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441 7KH#&RPPLVVLRQ#UHFRJQL]HV#WKDW#RWKHU#VWDWHV#ZLOO#QRW#QHFHVVDULO\#VXEVFULEH#WR

0RQWDQD*V#LQWHJUDWHG#UHVRXUFH#SODQQLQJ#SROLFLHV#DQG#WKDW#WKLV#PD\#UHVXOW#LQ#DGGHG#EXUGHQV#IRU

PXOWL0MXULVGLFWLRQDO#XWLOLWLHV1##1HYHUWKHOHVV/#WKH#&RPPLVVLRQ#DJUHHV#ZLWK#'15&#WKDW

LQIRUPDWLRQ#RQ#VRFLDO#FRVWV#LV#QHFHVVDU\#WR#JXDUDQWHH#WKDW#WKH#SXEOLF#DQG#UHJXODWRUV#NQRZ#WKH

LPSOLFDWLRQV#RI#0'8*V#UHVRXUFH#GHFLVLRQV16

451 7KH#&RPPLVVLRQ#ILQGV#WKDW#D#XWLOLW\*V#SODQ#PD\#VDWLVI\#WKH#JXLGHOLQHV#HYHQ#ZKHQ

LW#LV#FOHDU#WKDW#WKH#XWLOLW\*V#SODQQLQJ#SKLORVRSK\#DQG#WKH#&RPPLVVLRQ*V#SODQQLQJ#SKLORVRSK\#DUH

QRW#FRQVLVWHQW1##,I#D#XWLOLW\#SURYLGHV#WKH#LQIRUPDWLRQ#DQG#SHUIRUPV#WKH#DQDO\VHV#VSHFLILHG#LQ#WKH

,53#JXLGHOLQHV/#LW#KDV#VDWLVILHG#WKH#SODQQLQJ#DVSHFW#RI#WKH#JXLGHOLQHV1##7KHRUHWLFDOO\/#WKH

&RPPLVVLRQ#DQG#LQWHUHVWHG#SDUWLHV#WKHQ#KDYH#LQIRUPDWLRQ#WKDW#LV#FRPSOHWH#DQG#XQGHUVWDQGDEOH/

DQG#WKDW#LQGLFDWHV#WKH#ORZHVW#VRFLHWDO#FRVW#UHVRXUFH#DFTXLVLWLRQ#SODQ1##7KH#XWLOLW\*V#SUHIHUUHG

SODQ#PD\#GLIIHU#IURP#WKH#ORZHVW#VRFLHWDO#FRVW#SODQ/#EXW#WKH#SXEOLF#DQG#WKH#&RPPLVVLRQ#DUH#EHWWHU

DEOH#WR#MXGJH#WKH#LPSOLFDWLRQV#RI#WKLV#GHFLVLRQ1##,I#WKH#XWLOLW\#DFTXLUHV#UHVRXUFHV#EDVHG#RQ#D

SUHIHUUHG#SODQ#ZKLFK#GLIIHUV#IURP#WKH#ORZHVW#VRFLHWDO#FRVW#SODQ/#LW#ULVNV#WKH#SRVVLELOLW\#WKDW#WKH

&RPPLVVLRQ#PD\#GLVDOORZ#UDWH#WUHDWPHQW#IRU#UHVRXUFHV#WKDW#GR#QRW#FRQWULEXWH#WR#PLQLPL]LQJ

VRFLHWDO#FRVWV1

                    
3 &RPPHQWV#RI#WKH#0RQWDQD#'HSDUWPHQW#RI#1DWXUDO#5HVRXUFHV#DQG#&RQVHUYDWLRQ/

'HFHPEHU#63/#4<<61##31#41

461 %HFDXVH#0'8#KDV#QRW#\HW#DFTXLUHG#DQG#UHTXHVWHG#UDWH#WUHDWPHQW#IRU#DQ\#QHZ

UHVRXUFHV/#WKH#&RPSDQ\#KDV#QRW#GHSDUWHG#IURP#WKH#&RPPLVVLRQ*V#UHVRXUFH#DFTXLVLWLRQ
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SKLORVRSK\1##+RZHYHU/#0'8*V#JRDO#WR#PLQLPL]H#V\VWHP#DYHUDJH#UDWHV#UDWKHU#WKDQ#WRWDO#VRFLHWDO

FRVWV#UHSUHVHQWV#D#IXQGDPHQWDO#GHSDUWXUH#IURP#WKH#&RPPLVVLRQ*V#UHVRXUFH#SODQQLQJ#SKLORVRSK\1

#7KLV#GHSDUWXUH#FDXVHV#WKH#&RPSDQ\*V#SODQ#WR#EH#LQFRQVLVWHQW#ZLWK#D#QXPEHU#RI#WKH

&RPPLVVLRQ*V#VSHFLILF#JXLGHOLQHV#UHODWHG#WR#H[WHUQDO#HQYLURQPHQWDO#FRVWV/#FRVW#HIIHFWLYH

FRQVHUYDWLRQ/#'60#FRVW#HIIHFWLYHQHVV#DQG#ORVW#UHYHQXHV1

471 0'8*V#4<<6#,53#UHIOHFWV#D#SODQQLQJ#SKLORVRSK\#ZKLFK#GLIIHUV#IURP#WKH

SKLORVRSK\#HPERGLHG#LQ#WKH#&RPPLVVLRQ*V#LQWHJUDWHG#UHVRXUFH#SODQQLQJ#JXLGHOLQHV1##$V#QRWHG

DERYH/#WKH#&RPPLVVLRQ#ILQGV#WKDW#D#XWLOLW\*V#SODQ#PD\#VDWLVI\#WKH#JXLGHOLQHV#HYHQ#ZKHQ#LWV

SUHIHUUHG#SODQ#UHIOHFWV#D#GLIIHUHQW#SODQQLQJ#SKLORVRSK\1##7KLV#LV#QRW#WKH#FDVH#ZLWK#0'8*V#ILOLQJ1

#7KH#&RPPLVVLRQ#ILQGV#WKDW#0'8*V#ILOLQJ#GRHV#QRW#VDWLVI\#WKH#&RPPLVVLRQ*V#JXLGHOLQHV1#

0'8*V#SODQ/#ZKLFK#LV#GHVLJQHG#WR#PLQLPL]H#V\VWHP#DYHUDJH#UDWHV/#LV#LQFRQVLVWHQW#ZLWK#WKH

&RPPLVVLRQ*V#SROLF\#WR#PLQLPL]H#VRFLHWDO#FRVWV1#7KH#&RPPLVVLRQ#ILQGV#WKDW#0'8#GLG#QRW

SURYLGH#DGHTXDWH#LQIRUPDWLRQ#LQ#LWV#SODQ#WR#DOORZ#WKH#&RPPLVVLRQ#DQG#WKH#SXEOLF#WR#XQGHUVWDQG

WKH#LPSOLFDWLRQV#RI#0'8*V#GHSDUWXUH#IURP#WKH#&RPPLVVLRQ*V#SROLF\/#DV#QR#SODQ#ZKLFK#PLQLPL]HV

VRFLHWDO#FRVWV#ZDV#SURYLGHG1##7KXV/#WKH#&RPPLVVLRQ*V#ILQGLQJ#WKDW#0'8*V#SODQ#LV#LQFRQVLVWHQW

ZLWK#WKH#JXLGHOLQHV#UHVWV#RQ#WKH#IDFW#WKDW#0'8#GLG#QRW#GRFXPHQW#D#SODQ#WKDW#PLQLPL]HV#VRFLHWDO

FRVWV/#QRW#RQ#WKH#IDFW#WKDW#WKH#SODQ#0'8#GLG#GRFXPHQW#PLQLPL]HV#V\VWHP#DYHUDJH#UDWHV1

481 9<0604537#+6,/#0&$/#UHTXLUHV#WKH#&RPPLVVLRQ#WR#SURYLGH#WKH#XWLOLW\#D#OLVW#RI

GHILFLHQFLHV#LI#WKH#&RPPLVVLRQ#ILQGV#WKDW#WKH#XWLOLW\*V#SODQ#GRHV#QRW#VDWLVI\#WKH#JXLGHOLQHV1##7KH

PDMRU#GHILFLHQF\#ZLWK#0'8*V#SODQ#LV#D#IDLOXUH#WR#DGHTXDWHO\#GHYHORS#D#SODQ#IRU#WKH#SURYLVLRQ#RI

HQHUJ\#VHUYLFHV#DW#WKH#ORZHVW#VRFLHWDO#FRVW1##,Q#DGGLWLRQ/#0'8*V#SODQ#LV#GHILFLHQW#LQ#WKH

IROORZLQJ#UHVSHFWV=#IDLOXUH#WR#FRQVLGHU#H[WHUQDO#HQYLURQPHQWDO#FRVWV/#IDLOXUH#WR#DGHTXDWHO\

FRQVLGHU#FRVW#HIIHFWLYH#FRQVHUYDWLRQ/#IDLOXUH#WR#FRQVLGHU#FRQVHUYDWLRQ#UHVRXUFHV#FRVW#HIIHFWLYH#XS

WR#448(#RI#DYRLGHG#FRVW#DQG#IDLOXUH#WR#H[FOXGH#ORVW#UHYHQXHV#IURP#'60#UHVRXUFH#FRVWV1##7KH
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&RPPLVVLRQ#QRWHV#WKDW#WKHVH#GHILFLHQFLHV#DUH#JHQHUDOO\#D#UHVXOW#RI#0'8*V#IDLOXUH#WR#GRFXPHQW#D

SODQ#WKDW#PLQLPL]HV#VRFLHWDO#FRVWV1

491 9<0604537#+6,/#0&$/#UHTXLUHV#WKDW#D#FRUUHFWHG#SODQ#EH#VXEPLWWHG#ZLWKLQ#WKH#WLPH

VSHFLILHG#E\#WKH#&RPPLVVLRQ1##7KH#&RPPLVVLRQ#GLUHFWV#0'8#WR#FRQVLGHU#WKH#GHILFLHQFLHV

LGHQWLILHG#DERYH#DQG#LQFRUSRUDWH#DQ\#FKDQJHV#LQWR#LWV#QH[W#,53#ILOLQJ/#FXUUHQWO\#VFKHGXOHG#IRU

6HSWHPEHU#48/#4<<81

4:1 7KH#&RPPLVVLRQ#ILQGV#WKDW#0'8#VKRXOG#LPSURYH#LWV#DFWLRQ#SODQ#E\#LQFOXGLQJ

PRUH#GHWDLO#RQ#GHVFUHWH#ZRUN#WDVNV#DV#ZHOO#DV#WLPHOLQHV#DQG#EXGJHWV#IRU#WKH#PDMRU#SURMHFWV

OLVWHG#LQ#WKH#DFWLRQ#SODQ1

&21&/86,216#2)#/$:

41 0RQWDQD0'DNRWD#8WLOLWLHV#&RPSDQ\#LV#D#SXEOLF#XWLOLW\#VXEMHFW#WR#WKH#MXULVGLFWLRQ

RI#WKH#0RQWDQD#3XEOLF#6HUYLFH#&RPPLVVLRQ#SXUVXDQW#WR#7LWOH#9</#&KDSWHU#6/#0&$1

51 7KH#0RQWDQD#3XEOLF#6HUYLFH#&RPPLVVLRQ#PD\#UHTXLUH#SXEOLF#XWLOLWLHV#SURYLGLQJ

HOHFWULF#VHUYLFH#WR#ILOH#SODQV#IRU#PHHWLQJ#UHTXLUHPHQWV#RI#LWV#FXVWRPHUV#+LQWHJUDWHG#OHDVW#FRVW

UHVRXUFH#SODQV,#LQ#WKH#PRVW#FRVW#HIIHFWLYH#PDQQHU#FRQVLVWHQW#ZLWK#WKH#XWLOLW\*V#REOLJDWLRQ#WR

VHUYH1##§#9<0604537#+4,/#0&$1

61 7KH#0RQWDQD#3XEOLF#6HUYLFH#&RPPLVVLRQ#PD\#DGRSW#JXLGHOLQHV#WR#EH#XVHG#LQ

SUHSDULQJ#LQWHJUDWHG#OHDVW#FRVW#UHVRXUFH#SODQV1#§#9<0604537#+6,/#0&$1

71 ,I#LQWHJUDWHG#OHDVW#FRVW#UHVRXUFH#SODQV#GR#QRW#PHHW#WKH#UHTXLUHPHQWV#RI#WKH

&RPPLVVLRQ#JXLGHOLQHV/#WKH#&RPPLVVLRQ#PXVW#UHWXUQ#WKH#SODQ#WR#WKH#XWLOLW\#ZLWK#D#OLVW#RI

GHILFLHQFLHV#DQG#D#WLPH#FHUWDLQ#WR#VXEPLW#D#FRUUHFWHG#SODQ1#§#9<0604537#+6,/#0&$1

81 7KH#0RQWDQD#3XEOLF#6HUYLFH#&RPPLVVLRQ#KDV#DGRSWHG#LQWHJUDWHG#OHDVW#FRVW

UHVRXUFH#SODQQLQJ#JXLGHOLQHV1##$50#6;1815334053451

25'(5
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41 0RQWDQD0'DNRWD#8WLOLWLHV#&RPSDQ\#LV#KHUHE\#GLUHFWHG##WR#LQFRUSRUDWH#WKH

VXJJHVWLRQV#DQG#FRPPHQWV#PDGH#LQ#WKLV#RUGHU#LQWR#LWV#4<<8#LQWHJUDWHG#OHDVW#FRVW#UHVRXUFH#SODQ1

51 7KLV#GRFNHW#LV#KHUHE\#FORVHG1

'RQH#DQG#GDWHG#WKLV#57WK#GD\#RI#2FWREHU/#4<<7/#E\#D#YRWH#RI#8031
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%<#25'(5#2)#7+(#0217$1$#38%/,&#6(59,&(#&200,66,21

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
%2%#$1'(5621/#&KDLUPDQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
%2%#52:(/#9LFH#&KDLUPDQ

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
'$9(#),6+(5/#&RPPLVVLRQHU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
1$1&<#0F&$))5((/#&RPPLVVLRQHU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
'$11<#2%(5*/#&RPPLVVLRQHU

$77(67=

.DWKOHQH#01#$QGHUVRQ
&RPPLVVLRQ#6HFUHWDU\

+6($/,

127(= $Q\#LQWHUHVWHG#SDUW\#PD\#UHTXHVW#WKDW#WKH#&RPPLVVLRQ#UHFRQVLGHU#WKLV#GHFLVLRQ1#
$#PRWLRQ#WR#UHFRQVLGHU#PXVW#EH#ILOHG#ZLWKLQ#WHQ#+43,#GD\V1##6HH#6;1517;39/#$501


